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Independent Auditor's Report on Quarterly Standalone Financial Results and Year to Date
Standalone Financial Results pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015

To the Board of Directors of PHF Leasing Limited
Report on the Audit of Financial Results

Opinion

We have audited the accompanying annual financial results of PHF Leasing Limited (hereinafter
referred to as “the Company') for the quarter and year ended March 31, 2021 (‘the Statement’),
attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing
Regulations').

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Statement;

(i) are presented in accordance with the reguirements of Regulation 33 of the Listing Regulations in
this regard; and

{i1) give a true and fair view in conformity with the applicable accounting standards prescribed under
Section 133 of the Companies Act, 2013 (“the Act”) read with Companies (Indian Accounting
standards) Rules, 2015, as amended, and other accounting principles generally accepted in India, of
net loss and other comprehensive income and other financial information of the Company for the year
ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Resulis section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence obtained by us and other auditors in terms of their reports referred
toin “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 7 to the financial results, which describes that the extent to which the
COVID-19 pandemic will impact the Company’s financial results will depend on future developments.

Our opinion is not modified in respect of this matter,
Board of Directors’ Responsibilities for the Finandial Results

This Statement, which is the responsibility of the Company’s Management and approved by the Board
of Directars, have been prepared on the basis of the annual financial statements. The Company's
Board of Directors are responsible for the preparation and presentation of this Statement that give a
true and fair view of the net loss and other comprehensive income in accordance with the Indian
Accounting Standards prescribed under Section 133 of the Act read with Companies (Indian Accounting
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Standards) Rules, 2015, as amended issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. The Board of
Directors of the Company are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financlal controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Statement by the Directors of the Company, as aforesaid.

In preparing the Statement, the Board of Directors of the Company are responsible for assessing the
ability of the Company to continue as a going concern, disclosing, as applicable, matters related to
gdoing concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting process
of the Company.

Auditor's Responsibilities for the Audit of the Financial Resuits

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the dircumstances. Under Section 143(3) {i) of the Act, we
are also responsible for expressing our opinion on whether the company has adeguate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

+« Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company
to continue as a going concern. If we conclude that a material uncertainty exists, we are
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required to draw attention in our auditor’s report to the related disclosures in the Statement
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concerm.

« Evaluate the overall presentation, structure and content of the Statement, including the
disclosures. and whether the Statement represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance of the Company of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

1. The comparative finandial information of the company for the period/year ended March 31, 2020
prepared in accordance with Ind AS included In the Statement have been audited by the predecessor
auditor who had audited the financial statements for the relevant periods. The report of the
predecessor auditor dated June 29, 2020 on the comparative financial information dated March 31,
2020 expressed an unmodified audit opinion.

2. The Statement include the results for the quarter ended March 31, 2021 being the balancing figure
between the audited figures in respect of the full financial year and the published audited year to
date figures up to the third quarter of the current financial year prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting”.

Qur opinion 1s not modified in respect of these matters.

For MSKA B Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Nipun ===
Gupta =5
Nipun Gupta
Partner
Membership No. 502896
UDIN: 21502896AAAACHS5645

Place: Gurugram
Date: June 30, 2021
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The shove resnlts of FHF Lessing Lid. (“the compmry™ hisve been reviewed by the Awdit Commitiee mectmg wnd spproved by the Board of Directors st thesr
respactive mecting held on Jume 30, 2021

The financisd resslls for e qeorter ml year aded March 31, 2021 have been audsed by Stalistory Audilors
Thie Thimires for e foiath guerter of thi corent Grinicial yesr aind for the previoos Griiscial yesr aie the balaiclig fgured between adited fgares in respoct

of e fll fmancel yesr and the pulb lished yesr to date figmwes upio the and of third quamer of the amrrent mul previoes finencial vear which wis sfject (o
lirned review by the stahsiory auditomn.

In temm of ihe roquisement s per BRI notflention ne. REV2019-301 70 DORVBEECL OF PO Mo 10023 10 10623009.30 dabed Mardy 13,520 on
Implementation of Indmn Accountmg Stenderds Mon-Batkng Fomncial CompenesNBFCs) e requaed #o oreale an smpaimmest reserve for oy shord fall m
imparment allowsices under Ind AS 100 md bwome Recoguithon, Assel Clissiflestion and ProvisoninsIRACE) somsdine ludisg provision on stenederd
nauetd). The anpalrmt allowarces under Ind AS 109 imade by that Conspay coseds e total provieion requied imder IRACP Gincluding standard nneet
provasionme), et March 31, 2021 and accordingly. no amoimt @ required (o be transfermed to g ainment reserve.

The SARS-CoV-2 vins responsible for COVID-1 2 continues (o sprend soross e globe and Indis, piich boes comnbuted o 0 significant decline and volst{lny
in plobal s Inedsn fnancial macketn sl o sigilfeant deorense in globnl and local economic sciivities. On March 10, 3020, the COVID-10 gudbresh, was
declared & global pandernic by the World Healthh Organiraiion. Nemerous govemmments and companies, mcliding the Bk hove introduced 2 vancty of
meiitired o comain the spresd of dee vines. On March 24, 2020, the Tndinn govermment anrounced a atriet 21 -day lockdows which wais Aarther extemded by
19 dayn moross the comsry (o confam (e spresd of the vinm The extest o wiikch the COVID-19 pandemic will imgact the Conmpany s results will depend on
Tuture deveboproets md liding,. among: other things, amc new nformation concermisg e seventy of the COVID=19 panderme and any sctiion o contuin &
spread or mitigate ite mpact whether govermment -mmedilod or eleeted by the NEFC
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eligible borrowers clasified a0 Stadied, oven if overdie. ae o Feboumry 20, 2020, For all such accombi where the momborkim i gmied, the onnet
clas=tficution shall remamn stand still durms the moratoriem period (e the mamber of dass past-due shnll exclude te moratoriom period for the puaposes of
unet ¢ lusnificution under the become Recomfion, Asset Clesi(bcation mid Provisioning s
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Particulurs For  the year
ended March 30
221
o Amounts mSMAovendue cabegories where morstornen/deferment wis exiended * 43712
i Rewpective mmoiml whare aiwet clasaification bosefil is exionded 11k
Prowvisioms made durine quarier in ioms of paragraph 5 of the abowe comular ** =il
Provisions odjisted ngainil the respective scommting periods for slippeges and rexidusl provisions in temm of Mot mpplicable
parsaph 6 of the above ciroular

* Chtstnndmyz as on March 31, 2021 on accoun of SMA caieponies cases where moratorsm beeetit i= ectended by the Comgramy up o Atigest 31, 2030

*& There are il sccounts as-on March 31, 2021 where the ssset clasaification benefit & cdembed for cases which were etitled o8 mevstormm amil A
31, 2030, ms the ssset clwsificntion is based on the petual perfirmanee of the account post marmoriun
#44 The Company had mode sdequate provision for enpeinment doss under ECL mosded for the year ended March 31, 2021 Further, the Comgany has

consadered the addsional provisions for the compulation under TRAC Mormes 25 requared wnder RBI Circolar dated March 13, 2020

Hon'ble Sapreme Comrt. o @ pubbic: interest Iingstion {Gajendra Sherma ve Union of India & Anc i vide an oo ordor dstod Septemibrer 3, 2000, has
direscted that acooumts which were not declmred 2EPA 11 Asgust 31, 2020 shail not be declared as NPA 1] firther onders, However, such scommits had been
elwwified w0 plage 3 md proviston hivd been masde accordingly. The miterim order stpod vicstei] o March 23, 2021 vide tw judgemnt of the Hon'ble
Supreme Comt o the mutler of Small Scale Inbeinal memficures Associstion v's T0L & Ors and other conneded mziiers In sccordance with the
Instruction in paragraph § of the BB ciecular no. RBEZ031.2297 DOK. STR. HEC, 4/ 21040048 2021.22, dited Apeil 07, 2021 fsusd & Uhis conaecting,
the Compan waa alresdy clssifymg the NPA pecounts s Stepe 3 and provizion w2 mode accordingly, withoot considening e alove mentsoned gaset
clusmification benefit for scoombing purpose, there & no climge m e chs=afication on sccount of the mterm order doted Mach 23 2021,

The secured non-comvertible debersures lsoed by compuny are filly secured by Gt par] psou charge by Inpothecation of bodk debis’ lonn receivables

The Conpany & primarly emgnged in e basiness of fnncing mnd Giere are no separale reporiable seameis Mdemifled = per livl AS 108 - Segment
Feporting
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The Code on Socinl Security, 2020 (the Code) las beon etnoted, which would imgact contribagion by the Compary towards Providest Fond mid Gentuity. The
eflective date from winch changes are spplcable i= vel Lo be nobified and the nules Bermmder &e vl (o be smnounced. The sohum| ampact. on sccount. of ths
chmnge will be cvalisted nnd sccmmbed for when notificetion becomies effective

Thie Financial Resuilis wre ivailable on Compamy’s website hitp:! www philensmg. com end vebste of MBET hitp ) www muclm
The figwres for the previous quariesyest lave been regrouped / restanged wherever necessary to conform to the omrent period yess presoofation.

By erder af thie Bourd of Direciors
For FHF Lensing Lid
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